ATIS CORPORATION BERHAD

(Company No : 446118-T)


Notes to the Quarterly Report on Consolidated Results for the Second Quarter Ended 30th June 2002

The figures have not been audited.

NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The financial statements of the Group for the 6-month period ended 30 June 2002 have been prepared in accordance with the applicable accounting standards in Malaysia and based on accounting policies consistent with those adopted in previous years. The accounting policies comply with approved accounting standards issued by the Malaysian Accounting Standards Board ("MASB").

The Group proforma consolidated income statement for the 6-month period ended 30 June 2001 have been prepared for illustrative purposes only as if the entire restructuring scheme including the acquisition of subsidiary companies as detailed in Note 8 below had been effected on 30 June 2001 by using the acquisition method of accounting.

The unaudited financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements.

2. Exceptional items

There was no exceptional item for the current quarter under review.

3. Extraordinary items

There was no extraordinary item for the current quarter under review.

4. Taxation

Taxation comprises the following :-

	
	Current year
	
	Current year

	
	quarter
	
	to-date

	Particular
	30/06/2002
	
	30/06/2002

	
	RM ' 000
	
	RM ' 000

	
	
	
	

	Based on results for the period 
	
	
	

	- Current taxation
	2,140
	
	4,359

	
	
	
	

	
	2,140
	
	4,359


The effective tax rate of the Group is higher than the statutory tax rate as certain expenses are not deductible for tax purpose.

5. Sale of unquoted investments and/or properties

There were no sale of unquoted investments and properties for the current quarter under review.

6. Purchase/Disposal of quoted securities

There were no material purchases or disposals of quoted securities for the current quarter under review.

7. Changes in the composition of the Group

Save as disclosed in Note 8 below, there was no change in the composition of the Group for the current quarter under review.

8. Status of corporate proposals

In connection with and as an integral part of the listing of and quotation for the entire issued and paid-up share capital of ATIS on the Main Board of the KLSE, ATIS undertook the following exercises which were completed on 24 May 2002.

i) Acquisitions

Acquisition of the entire issued and paid-up share capital of KVC Electric (M) Sdn Bhd and its subsidiaries comprising 500,000 ordinary shares of RM 1.00 each for a purchase consideration of RM 40,433,999 to be satisfied by the issuance of 36,051,000 new shares at an issue price of approximately RM 1.12 per share credited as fully paid-up.

Acquisition of the entire issued and paid-up share capital of Wawasan Plastic Industry Sdn Bhd comprising 700,000 ordinary shares of RM 1.00 each for a purchase consideration of RM 3,448,432 to be satisfied by the issuance of 3,076,000 new shares at an issue price of approximately RM 1.12 per share credited as fully paid-up.

Acquisition of 51% of the issued and paid-up share capital of Genetec Technology Sdn Bhd and its subsidiary comprising 510,000 ordinary shares of RM 1.00 each for a purchase consideration of RM 2,268,701 to be satisfied by the issuance of 2,023,000 new shares at an issue price of approximately RM 1.12 per share credited as fully paid-up.

ii) Renounceable rights issue (“Rights Issue”)

Renounceable rights issue of 9,040,000 shares at an issue price of RM 1.10 per share on the basis of approximately one (1) share for every existing 4.6 shares held.

iii) Reduction in par value

Reduction in par value of RM 1.00 per share to RM 0.50 per share. Upon the completion of the reduction in the par value, the issued and paid-up share capital of the Company has increased from 50,490,000 ordinary shares of RM 1.00 each to 100,980,000 ordinary shares of RM 0.50 each.

In connection with the above, ATIS has undertaken a Public Issue of 19,020,000 new ordinary shares of RM0.50 each at an issue price of RM1.50 per new ordinary share (“Public Issue”) comprising:-

i) 6,000,000 new ordinary shares of RM0.50 each available for subscription by eligible employees and directors of ATIS and its subsidiaries;

ii) 9,020,000 new ordinary shares of RM0.50 each by way of private placement; and

iii) 4,000,000 new ordinary shares of RM0.50 each available for application by the Malaysia public. 

The entire issued and paid-up share capital of ATIS of RM60,000,000 comprising 120,000,000 ordinary shares of RM0.50 each will be listed on the Main Board of the KLSE on 7 August 2002.

Status of the utilisation of proceeds

The total gross proceeds of RM38,474,000 from the Public and Rights Issue will be utilised over a period of one and the half years from 2002 to end of the 2003 in the following manner:-

	
	RM’000

	
	

	a)
Construction of an integrated one (1)-stop industrial supply and distribution center in Bandar Baru Bangi
	5,000

	
	

	b)
Construction of a production factory-cum-office building for the Industrial Automated Equipment business unit in Bandar Baru Bangi
	5,000

	
	

	c)
Acquisition of a production factory-cum-office building in Nilai to cater for the expansionary requirements of the Plastic Injection Moulding business unit and purchase of injection moulding machines
	4,000

	
	

	d)
Repayment of bank borrowings
	5,000

	
	

	e)
Working capital
	16,974

	
	

	f)
Estimated listing expenses
	2,500

	
	

	Total
	38,474


9. Issuance and repayment of debt and equity securities

Save as disclosed in Note 8 above, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter under review.

10. Group borrowings and debt securities

	Group borrowings 
	

	
	30/6/2002

	
	RM’000

	
	Secured

	
	

	Short term borrowings
	

	
	

	Bank overdraft
	1,055

	Hire purchase creditors
	726

	Bankers' acceptance
	10,853

	Trust Receipt
	3,894

	Term Loans
	93

	Sub-total
	16,621

	
	

	Long term borrowings
	

	
	

	Term Loans
	226

	Hire Purchase creditors
	577

	Sub-total
	803

	
	

	Total borrowings
	17,424

	
	


The above Group borrowings are denominated in Ringgit Malaysia.

11. Contingent liabilities

The Group does not have any contingent liabilities as at 27 July 2002 (being the latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

12. Off balance sheet risk financial instruments

As at 27 July 2002 (being the latest practicable date which is not later than 7 days from the date of issuance of this quarterly report), the foreign exchange currency contracts (“FCY”) which have been entered into by the Group to hedge its foreign purchases are as follows:

	Currency
	Contract amount in FCY'000
	Date of contract
	Value date of Contract
	Equivalent amount in RM'000

	 
	
	
	
	

	US Dollar
	435
	28/5/2002
	28/5/2002 - 29/7/2002
	
1,662

	 
	
	
	
	

	Singapore Dollar
	200
	20/6/2002
	20/6/2002 - 24/7/2002
	
428

	Currency
	Contract amount in FCY'000
	Date of contract
	Value date of Contract
	Equivalent amount in RM'000

	
	
	
	
	

	Euro Dollar
	175
	10/6/2002 - 24/7/2002
	10/6/2002 - 26/8/2002
	
641

	
	
	
	
	

	Total
	 
	
	
	
2,731

	
	
	
	
	


Foreign currency transactions in the Group are accounted for at exchange rates ruling at the transaction dates, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Foreign currency monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward contracts, in which case the rates specified in such forward contracts are used. Exchange differences arising from the settlement of foreign currency transactions and from the translation of foreign currency monetary assets and liabilities are included in the income statement.

As major foreign currency payments identified are hedged with creditworthy financial institutions in line with the Group's policy, the Group does not foresee any significant credit and market risks.

There are no cash requirement risks as the Group only uses fixed forward foreign currency contracts as its hedging instrument.

13. Material litigation

There were no material litigations pending since 30 June 2002 up to 27 July 2002 (being the latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

14. Segmental reporting for the Current Year-to-date Financial Results

	Business segment
	Investment Holding
	Industrial Supply & Service Support
	Industrial Automated Equipment
	Plastic Injection Moulding
	Eliminations 
	Consolidated

	
	RM ' 000
	RM ' 000
	RM ' 000
	RM ' 000
	RM ' 000
	RM ' 000

	
	
	
	
	
	
	

	Revenue from external customers
	-
	86,525
	
5,927
	
3,856
	
-
	
96,308

	
	
	
	
	
	
	

	Inter-segment revenue
	-
	13,412
	
38
	
-
	

(13,450)
	
-

	
	
	
	
	
	
	

	
	-
	99,937
	
5,965
	
3,856
	
(13,450)
	
96,308

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Business segment
	Investment Holding
	Industrial Supply & Service Support
	Industrial Automated Equipment
	Plastic Injection Moulding
	Eliminations 
	Consolidated

	
	RM ' 000
	RM ' 000
	RM ' 000
	RM ' 000
	RM ' 000
	RM ' 000

	
	
	
	
	
	
	

	Segment results
	(24)
	
14,547
	
288
	           
(134)
	              
 -   
	        
14,677

	
	
	
	
	
	
	

	Finance Costs
	
	
	
	
	
	         
  (715)

	
	
	
	
	
	
	

	Profit Before Tax
	
	
	
	
	
	     
   13,962 

	
	
	
	
	
	
	

	Segment assets
	
  1,031
	
116,859
	
12,348
	          
7,851
	     
  -
	       138,089

	
	
	
	
	
	
	

	Segment liabilities
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54,819
	
5,317 
	         2,361
	               -
	      
  62,503

	
	
	
	
	
	
	



Note:

Segment results is operating profit before finance cost.

No segmental reporting has been prepared for geographical segments as the Group's activities are predominantly carried out in Malaysia.

15. Material changes in the current quarter results compared to the preceding year quarter’s results

This is the first quarter report announcement made by the Company in compliance with the KLSE's requirement in conjunction to the admission of the Company on the Main Board of the KLSE on 7 August 2002. For the current quarter, the Group recorded better performance in terms of revenue and profit before tax as compared to the preceding quarter. Revenue for the current quarter increased to RM48.16 million as compared to RM42.06 million in the preceding quarter. This is largely due to the growth in the Group’s core businesses of Industrial Supply and Service Support (“ISSS”) and Industrial Automated Equipment (“IAE”). 

The increase in revenue and improved margin led to an increase of RM1.64 million in the profit before tax in the current quarter. The profit before taxation in the current quarter is at RM6.89 million as compared to the preceding quarter of RM5.25 million.

16. Review of performance for the current year-to-date

For the period ended 30 June 2002, the Group achieved revenue of RM96.31 million compared to RM80.25 million in the preceding year corresponding period. This represents an increase of RM16.06 million. 

The ISSS division’s higher performance is mainly contributed by growth in the sales of its major product range and customer base. The IAE division achieved higher revenue with new automation and tooling projects secured from existing and new customers. 

The growth in revenue and improved margin resulted in higher profit before tax in the current period of RM13.96 million compared to RM9.11 million in the preceding year corresponding period.

17. Subsequent Event

There was no material subsequent event since the end of the current quarter until 27 July 2002 (being the latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

18. Seasonal or cyclical factors

The operations of the Group are not significantly affected by any seasonality or cyclicality factors.

19. Current year prospects

Barring any unforeseen circumstances, the Directors of ATIS expect the Group to achieve further growth in its core businesses for the second half of the financial year.

20. Variance from Forecast Profit and/or Profit Guarantee

Non applicable.
21. Dividend

No dividends were recommended for the 6-month period ended 30 June 2002.
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